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SCHEME INFORMATION DOCUMENT

Sundaram

Offer of units at Rs 10 per unit

during the new fund offer period. SeleCt M Icro Cap
Series |V

New Fund Offer opens:
19/02/2014

New Fund Offer closes: A closed-end equity scheme
05/03/2014

This product is suitable for investors who are seeking*
e |ong term capital growth,
e investment predominantly in equity / equity-related instruments of companies that can be termed as micro-caps.

e High Risk _ Brown

*Investors should consult their financial advisers if in doubt about whether the product is suitable for them.

Note: Risk may be represented as:

(BLUE) investors understand that their (YELLOW) investors understand that their
principal will be at low risk principal will be at medium risk

(BROWN) investors understand that their
principal will be at high risk

Mutual Fund Sundaram Mutual Fund
Trustee Company Sundaram Trustee Company Limited
Asset Management Company Sundaram Asset Management Company Limited

Address Sundaram Towers, Il Floor, 46, Whites Road, Chennai - 600 014. India

Website www.sundarammutual.com

The particulars of the Scheme have been prepared in accordance with the Securities and Exchange Board of India (Mutual Funds) Regulations 1996 as amended till date and filed with
Securities and Exchange Board of India along with a Due Diligence Certificate from Sundaram Asset Management Limited. The units being offered for public subscription have not been
approved or recommended by SEBI; SEBI has also not certified the accuracy or adequacy of the Scheme Information Document.

The units of the scheme are proposed to be listed on NSE.

As required, a copy of this Scheme Information Document has been submitted to National Stock Exchange of India Limited (hereinafter referred to as NSE). NSE has given vide its letter
No. NSE/LIST/212932-U dated August 12, 2013 permission to the Mutual Fund to use the Exchange’s name in this Scheme Information Document as one of the stock Exchange on which
the Mutual Fund’s unit are proposed to be listed subject to, the Mutual Fund fulfilling the various criteria for listing. The Exchange has scrutinised this Scheme Information Document for
its limited internal purpose of deciding on the matter of granting the aforesaid permission to the Mutual Fund. It is to be distinctly understood that the aforesaid permission given by NSE
should not in any way be deemed or construed that the Scheme Information Document has been cleared or approved by NSE; nor does it any manner warrant, certify or endorse the
correctness or completeness of any of the contents of this Scheme Information Document; nor does it warrant that the Mutual Fund’s units will be listed or will continue to be listed on
the Exchange; nor does it take any responsibility for the financial or other soundness of the Mutual Fund, its sponsor, its management or any scheme of the Mutual Fund.

Every person who desires to apply for otherwise acquire any units of the Mutual Fund may do so pursuant to independent enquiry, investigation and analysis and shall not have any claim
against the exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in connection with such subscription/acquisition whether by reason of
anything stated or omitted to be stated herein or any other reason whatsoever

The Scheme Information Document sets forth concisely the information about the Scheme that a prospective investor ought to know before investing. Investors should also ascertain about any further
changes to this document after the date of this Document from the Mutual Fund/Investor Service Centres/Distributors/Brokers or visit ww.sundarammutual.com.

Investors are advised to refer to the Statement of Additional Information (SAI) for details of Sundaram Mutual Fund, tax and legal issues and general information. The Statement of
Additional Information is available at www.sundarammutual.com and www.amfindia.com

Statement of Additional Information is incorporated by reference and is legally a part of the Scheme Information Document. For a free copy of the current Statement of Additional
Information, please contact your nearest Investor Service Centre or visit www.sundarammutual.com.

The Scheme Information Document should be read in conjunction with the SAl and not in isolation.

This Scheme Information Document is dated 05/02/2014.

Toll Free: 1800 103 7237 (India) E-mail: customerservices@sundarammutual.com
+91 44 49057300 (NRI) SMS SFUND to 56767 (NRI): nriservices@sundarammutual.com

www.sundarammutual.com Sundaram Mutual Fund



..;f" eme
,-:;ﬁ#, ' ',gi%";m Sundaram Select Micro Cap-Series IV
"

Sundaram Trustee Company Limited

Corporate Office: Sundaram Towers, Il Floor, 46 Whites Road, Chennai 600 014 India
Phone : 044 28583362 Fax : 044 28583156

Investment Manager

Sundaram Asset Management Company Limited

Corporate Office: Sundaram Towers, Il Floor, 46 Whites Road, Chennai 600 014 India
Phone : 044 28583362 Fax : 044 28583156

www.sundarammutual.com

Sundaram Finance Limited

® Registered Office: 21, Patullos Road,
Sf Chennai 600 002
SUNDARAM FINANCE India

www.sundaramfinance.in

If you wish to reach indicated telephone number from outside India, please use +91 or 0091 followed by 44 and the eight number.
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Highlights & Scheme Summary

Sponsor

The Sponsor of Sundaram Mutual Fund is Sundaram Finance
Limited. Sundaram Finance holds the entire paid capital of Sundaram
Asset Management Company Limited and Sundaram Trustee
Company Limited. A detailed background of the sponsor-Sundaram
Finance Limited-is available in the Statement of Additional
Information, which can be accessed at www.sundarammutual.com.

Name of the Scheme
Sundaram Select Micro Cap-Series IV
Scheme Type

A closed-end equity scheme

Maturity Period of Sundaram Select Micro Cap-Series IV~
The tenure of the scheme shall be five FXears. Maturity period is
reckoned from the date of allotment. If the maturity date is not a
business day, the subsequent business day shall be considered as
the maturity day for the scheme.

New Fund Offer Period

Sundaram Select Micro CaE-Series [V will open for subscription on
19/02/2014 and close on 05/03/2014. Sundaram Select Micro Cap-
Series |Il will open for subscription on 28/01/2014 and close on
11/02/2014. Sundaram Select Micro Cap-Series Il opened for
subscription on 07/01/2014 and closes on 21/01/2014. The Trustee
reserves the right to extend the new fund offer period within the
prescribed limit. The NFO period shall not exceed 15 days in
accordance SEBI regulation.

New Fund Offer Price

Rs. 10 per unit

Investment Objective:

To seek capital appreciation by investing predominantly in
equity/equity-related instruments of companies that can be termed
as micro-caps. o

A company whose market capitalisation is equal to or lower than that

of the 301st stock by market cap on the NSE at the time of investment
will be considered to be in micro-cap category.

Asset Allocation

Minimum ~ Maximum  Risk
Profile

Equity & Equity related
securities of companies .
of micro-caps 65% 100% High
Other Equity 0% 35% High
Fixed Income and money Low to
market securities 0% 35% Medium

“Other Equity” refers to Large-cap and Mid-cap stocks. Largf_e cap’
stocks are defined as any equity stock whose market capitalization
shall not be below the market capitalization of the 50th stock and
mid-cap stocks are defined as any equity stock whose market
capitalization shall not be above 50th stock and below 100th stocks
(after sorting the securities in the desoendmlg order of market
capitalization) listed with the National Stock Exchange of India
Limited.The scheme will not invest in securitised debt and foreign
securities. o . . .
The Scheme may use derivatives for trading, hedging and portfolio
balancing. Exposure to derivatives will be limited to 35% of the net
asset value of the Scheme at the time of transaction. Equity
Derivative exposure shall be in securities which has large-cap stocks
as its underlying. In respect of Fixed Income Derivative namely
Interest Rate Swap (IRS) and Forward Rate Agreement (FRA), the
exposure per counterparty is restricted up to 10% of the Net Asset
Value of the scheme.

Exposure is calculated as a percentage of the notional value to the
net assets of the Scheme. The Scheme will maintain cash or
securities to cover exposure to derivatives.

The cumulative gross exposure to debt, money market instruments
and derivatives shall not exceed 100% of the net assets of the
scheme, subject to SEBI circular No. Cir/ IMD/ DF/ 11/ 2010 dated
August 18, 2010. The same-security-wise hedge positions would be
excluded from computing the percentage. o

Pending deployment in line with the investment objective, the funds
of the Scheme may be invested in short-term deposits with
scheduled commercial banks in accordance with applicable SEBI
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uidelines.

ubject to SEBI Regulations, the asset allocation pattern may change
from time to time for a short term and for defensive considerations,
keeping in view the market conditions, applicable regulations and
the perception of the Investment Manager.
The Scheme shall commence investment only on completion of the
New Fund Offer period. In the last six months of the tenure of the
respective series of the scheme, the exposure to non micro-ca
stocks may go up to 100 per cent in order to facilitate smoot
completion of maturity of the scheme.

Benchmark
S&P BSE Small Cap Index.
Fund Managers

S Krishnakumar (Equity) & Dwijendra Srivastava (Fixed-Income)
The Trustee reserves the right to change the fund manager(s).

Read Risk Factors

Prospective investors should rely solely on the information contained
in this Scheme Information Document. They should read the risk
factors presented in this document —scheme specific, general and
securities-specific and also note_that the risk factors are only
illustrative and not exhaustive. The Trustee accepts no responsibility
for unauthorised information.

Summary of Indicative Scheme-Specific Risks

Varying levels of quuiditk/), higher volatility, lower levels of
transparency, management bandwidth, difficulty in accessing funds
and technology, low entry barriers, higher impact costs, risks specific
to unlisted companies, risks specific to use of derivatives, lower
volume of trading in the Units of the Scheme on the NSE and
changes in government policies, to name a few, are key factors that
may impact the performance of and liquidity in the Scheme. For
detailed scheme-specific risk factor refer page 9.

Suitability

The Scheme is appropriate for investors who have a high risk-
appetite and understand the risks involved, as the investment
strategy that may adopted by the Investment Manager may be an
ag%resswe approach in order to seek to optimise the objective the
Scheme. The Scheme is appropriate only for who have a sizeable
allocation to eqfuny in their portfolio and wish to allocate a part of their
corpus for a differentiated strategy to investing in the equity market.

Dividend Policy

The Trustee Company reserves the right to distribute dividend
subject to availability of distributable surplus. Any dividend
distribution and frequency of dividend distribution will be entirely at
the discretion of the trustee.

Minimum Corpus

The minimum corpus is Rs 10 crore under each series of the
Scheme. If the amount of subscription received during the new fund
offer period is less than the minimum collection targeted for the
Scheme, the amount collected will be refunded to the applicants of
the particular Scheme, in accordance with the SEBI Regulation.
There is no limit on maximum corpus.

Plans and Options

Plans: Regular Plan and Direct Plan

Options: Growth, Dividend Payout & Dividend Sweep

If Investment option is not indicated the default option will be Growth.

All plans and options available for offer under each series of the

scheme will have the same portfolio . o

Direct Plan is only for investors who purchase /subscribe Units into

the Scheme directly with the Fund and is not available for investors

who route their investments through a Distributor. .

All categories of investors (whether existing or new Unitholders) as
ermitted to invest in this scheme are eligible to subscribe under
irect Plan. Investments under Direct Plan can be made through

various modes offered by the Fund for investing directly with the

Fund {except Stock Exchange Platform(s) and all other Platform(s)

where investors’ applications for subscription of units are routed

through Distributors}.

The expense ratio of Direct Plan shall be lower than that of the

Regular Plan as it shall exclude distribution expenses, commission,

etc. No commission for distribution of Units will be paid / charged

Sundaram Mutual Fund




Highlights & Scheme Summary

under Direct Plan. The direct plan will also have a separate NAV.
Investors wishing to subscribe under Direct Plan of a Scheme will
have to indicate “Direct Plan” against the Scheme name in the
application form. o
In the following cases, the applications shall be processed under the
Direct Plan: . . . o .
1. Distributor code is mentioned in the application form, but “Direct
Plan” is indicated against the Scheme name o
2. Where application is received for Regular Plan without Distributor
code or the word “Direct” if mentioned in the ARN coloumn.
3. Neither the plan nor the distributor code is mentioned in the
aptplicatjon form o
In the following cases, the applications shall be processed under the
Regular Plan: ™ . o
1. The application form contains the distributor code but does not
indicate the plan.
2. Wkaere application is received for Regular Plan with Distributor
code.
International Security Identification Number (ISIN) _
The Investor has an option to hold the units either in the physical or
demat mode in accordance with his/her own choice. International
Security Identification Numbers (IS_INNn respect of the plans/options
of the schemes shall be created in National Securities Depository
Limited (NSDL) and Central Depository Services Limited (CDSL) at
the time of launch of the scheme.
Minimum Investment Amount
Rs. 5,000/~ and multiples of Re. 10/-.
Liquidity
Being a Closed end scheme the Fund will not buy the units back till
the maturity of the scheme. The units of the Scheme will be listed on
the NSE within five business days from the date of allotment and will
be subject to terms and conditions of the exchange. Investors who
want to sell their units in demat form in the Scheme can do so on the
NSE, subject to availability of liquidity. NSE has given its in - principle
approval for listing the units of the scheme on its exchange vide its
letter no. NSE/LIST/212932-U dated August 12, 2013

Switch-In can be done only durin? NFO period.

On the Maturity Date (which will be Five Years from the date of
Allotment), the Units of the Scheme will be redeemed/switched out
atthe Applicable NAV. Igf the maturity date is not a Business Day, the
subsequent Business Day shall be considered as the maturity date
for the Scheme). This shall be subject to SEBI Regulations /
Guidelines and without any further reference to the Mutual Fund /
Investment l\/lanaé;er /Unitholders. .

In addition to NSE, the units may be listed in other exchanges also.
The Investment Manager/ Trustee will initiate the delisting procedure
at least 30 days prior to the date of maturity of the scheme. The
Unitholders will not able to trade in stock exchange once the
schemes are delisted.

Load Structure
Entry Load: Nil

The upfront commission to distributor (ARN holder) will be paid by
the investor directly to the distributor, based on his assessment of
various factors including the service rendered by the distributor.

Exit Load: Not applicable.

Please note that buying and selling the units of the scheme on the
stock exchange is based on market price. However, investors will
have to bear the cost of brokerage and applicable taxes on the
brokerage and other relevant charges as applicable for transacting
on secondary market.

Transaction Charge to Distributors

1 The Distributor would be allowed to charge the Mutual Fund
Investor a Transaction Charge where the amount of investment
is Rs. 10,000/-and above on a per subscription basis

2 For an investor other than First Time Mutual Fund Investor, the
Transaction Charge allowed will be Rs. 100/- per subscription of
Rs. 10,000/- and above

For a First Time Mutual Fund Investor, the Transaction Charge
alkl)owed will be Rs. 150/- per subscription of Rs. 10,000/- and
above

3 The Transaction Charge, where applicable based on the above
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criteria, will be deducted by the Investment Manager from the
subscription amount remitted by the Investor and paid to the
distributor; and the balance ﬁnet) amount will be invested in the
scheme. Thus units will be allotted against the net investment.

4 No Transaction charges shall be levied:

a) Where the distributor/agent of the investor has not opted to
received any Transaction Charges;

b) \IéVheJe the investor purchases the Units directly from the Mutual
und;

c) Where total commitment in case of SIP / Purchases /
Subscriptions is for an amount less than Rs. 10,000/-;

d) On transactions other than purchases / subscriptions relating to
new inflows.

Switches |/ Systematic Transfers / Allotment of Bonus Units /
Dividend reinvestment Units / Transfer / Transmission of units, etc
will not be considered as subscription for the purpose of levying
the transaction charge.

e) Purchases / subscriptions carried out through stock exchange(s).

The distributors can opt-in / opt-out of levying transaction charges
based on ‘type of the Product/Scheme’ instead of ‘for all Schemes’.
Accordingly, the transaction charges would be deducted from the
subscription amounts, as applicable.

However, the distributor shall not be able to opt-in or opt-out at the
investor-level i.e. a distributor shall not charge one investor and
choose not to charge another investor.

The transaction charges are in addition to the existing system of

commission permissible to the Distributors. On subscription throu%h

Distributors, the upfront commission if any will be paid directly by the

Investors to the Distributor by a separate cheque based on their

%ssesbsment of various factors including the service rendered by the
istributor.

Any circular/clarification issued by SEBI/AMFI in this regard will
automatically become applicable and will be incorporated in the
SID/SAI/KIM wherever applicable.

Initial Issue Expenses

Initial issue expenses shall be borne by the Investment
Manager/AMC and not by the scheme of mutual fund. N
DD charges shall be borne by Investment Manager as per prevailing
SBI norms, where there are no collection centers.

Annual Fee & Recurring Expenses

The total annual recurring expenses of the Scheme, excluding
deferred revenue expenditure written off, issue or redemption
expenses, but including the investment management/advisory fee
that can be charged to the scheme shall be within the limits specified
in Regulation 52 of SEBI (Mutual Funds) Regulations. Details are
available in Part IV of the Scheme Information Document. The
Investment Management Fees and other recurring expenses will be
calculated on the basis of daily net assets.

Repatriation Basis

NRlIs, registered Flls and registered sub account of Flls may invest
in the Scheme only on full repatriation basis, subject to necessary
RBI approvals, if any.

Valuation of Assets

The assets of the Scheme will be valued in conformity with SEBI
Regulations / Guidelines as applicable from time to time. For more
details please refer to SA.

(1) Traded Securities

¢ Traded securities will be valued at the last quoted closing price
on the National Stock Exchange (NSE).

e However, if the securities are not traded on the NSE, the
securities will be valued on the Erioe quoted at the Bombay Stock
Exchange of India Limited (BS J

e When on a particular valuation day security has not been traded
either on NSE or BSE, then the value at which it is traded on
another stock exchange will be used.

e However, it may be left to the Investment Manager to
select/change the aﬁpropriate stock exchange and the
Investment Manager shall record the reasons in writing for the
selection/change.
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* When a security is not traded on any stock exchange on a

ﬁartloular valuation day, the value at which it was traded on the

SE/ BSE or any other stock exchange, as the case may be, on

the earliest previous day will be used provided such date is not
more than 30 days prior to the valuation date.

223 Thinly traded / Non-Traded Securities o .

a) When trading in an equity / equity related security in a month is
less than Rs.5 lacs and the total volume is less than 50,000
shares, it shall be treated as a thinly traded security and valued
accordingly. N _

(b) A debt security (other than Govt. Securities) shall be considered
as a thmlr traded security if on the valuation date, there are no
individual trades in that security in marketable lots (currently Rs.
5 crores) on the principal stock exchange or any other stock
exchange.

(c) When a security (other than Government securities) is not traded
on any stock exchange for a period of thirty days prior to the
valuation date the scrip must be treated as a non-traded security.

(d) Valuation of Securities will be based on the principles laid down
by SEBI, as amended from time to time. The detailed policy on
valuation of securities is available in the Investment Manager's
website, www.sundarammutual.com and in Statement of
Additional Information

E) llliquid Securities N _ _

ggregate value of ‘illiquid securities’ of scheme, which are defined
as non-traded, thinly traded and unlisted equity shares, shall not
exceed 15% of the total assets of the scheme and any illiquid
selcuntles held above 15% of the total assets shall be assigned zero
value.

54% General

a) All expenses and income accrued up to the valuation date shall
be considered for computation of net asset value. For this
purdpose, major expenses and income will be accrued on a day
to day basis while minor expenses and income will be accrued
periodically, provided the non-accrual does not affect the NAV
calculation by more than 1%. - .

(b) Any changes in securities and in the number of units be recorded
in the books not later than the first valuation date following the
date of transaction. If this is not possible glven the frequency of
the NAV disclosure the recording may be delayed up to a period
of seven days following the date of the transaction, provided that
as a result of the non-recording, the Net Asset Value calculations
shall not be affected by more than 1%.

Transparency: NAV & Portfolio Disclosure

The first NAV of the respective series of the scheme will be calculated
and published within 5 Business days from the date of allotment.
NAV will be determined on every working day, except in special
circumstances as mentioned under the section titled as "Net Asset
Value, in Part IlI" of Scheme Information Document. The Investment
Manager shall also have the NAV published in two newspapers
having circulation all over India. It will also be updated on the
Investment Manager's website (www.sundarammtual.com) on every
working day.

The Investment Manager shall also update the NAVs on the website
of Association of Mutual Funds in India - AMFI www.amfiindia.com)
before 9.00 P M every working day. In case of any delay, the reasons
for such delay would be explained to AMFI and SEBI by the next day.
I the NAVSs are not available before commencement of working hours
on the following day due to any reason, the Fund shall issue a press
release providing reasons and explaining when the Fund would be
able to publish the NAV.

The Investment Manager shall disclose the portfolio of the schemes
in the format prescribed by SEBI on a monthly basis on its website,
www.sundarammutual.com. within ten daﬁs from the close of the
grevious month in line with SEBI Circular CIR/IMD/DF/21/2012 dated

eptember 13, 2012.

lllustrative List of Tax Implications

This summary of tax implications is based on the current provisions
of the applicable tax laws. This information is provided for general
purpose only. In view of the individual nature of tax implications,
investors are advised to refer the provisions of the Income-Tax Act
and/or consult their investment/tax advisor with respect to the
specific tax implications arising out of an investment in the scheme.
¢ Income of Sundaram Mutual Fund: Exempt from tax
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¢ Dividend distribution: Tax free
U Lon?f-term capital gains (units held for more than 12 months
ali

ualify): Tax free.
o holr_‘;-t)eqrg/capital gains (units held for less than 12 months
ualify): 15%
gecurlllties Transaction Tax: Payable at 0.001% on the value of
units sold. . _ .
* Tax deduction at source: Not applicable for persons resident in
India; TDS agplles on redemption proceeds payable to NRIs/Flls.
e Wealth tax/Gift Tax: Not payable
In addition to Income tax, surcharge (on income tax) and cess (on
total tax) will apply for companies and only cess will apply for
others. The surcharge on income tax is payable by companies if their
Total income exceeds Rs 1 crore and the rate will be 5% for Indian
Companies and 2% for foreign Companies. Cess will be payable at
3% of total tax.
Investors should also refer to the Statement of Additional Information
Svailgljlble at www.sundarammutual.com for more but not exhaustive
etail.

Information Access

Investors may access NAV, performance charts, portfolio details,
Scheme features, fact sheet, product note/guide, Scheme
Information Document, Statement of Additional Information, FAQs
and any relevant Scheme-specific material on
www.sundarammutual.com.

Investor Relations Manager

Rahul Mayor

Head- Customer Services o
Sundaram Asset Management Company Limited
Sudarshan Building Annex, Il Floor

New No.27, Old No.14, Whites Road, Royapettah
Chennai- 600 014.

Fax: (044? 28582200 _

Toll Free 1800 425 7237 (India) +91 44 49057300 (NRI)
Email: service@sundarammutual.com

(NRI): nriservices@sundarammutual.com

Custodian

Standard Chartered Bank, Mumbai registered with SEBI, vide

Registration No IN/CUS/006, has been appointed custodian for the

_setfuaities in the Scheme. The responsibilities of the custodian

include:

* to keep in safe custody all the securities and instruments
belonging to the Scheme;

¢ to ensure smooth inflow/outflow of securities and instruments as
and when necessary in the best interest of the investors;

¢ to ensure that the benefits due on the holdings are received;

* to be responsible for the loss or damage to the securities due to
negligence on its part or on the part of its approved agents.

The Trustee reserve the right to appoint any other custodian(s)
approved by SEBI.

Fund Accountant:

Fund Accounting has been operationally outsourced to Sundaram
BNP Paribas Funds Services Limited

Registrar and Transfer Agents

SEBI Registration No. INR 000004066

Unit: Sundaram Mutual Fund

Central Processing Center, RR Towers |l

Il Floor, Thiru Vi Ka Industrial Estate, Guindy

Chennai 600 032.

Toll Free 1800 103 7237 (India) +91 44 49057300 (NRI)

The activities inter-alia include:

i. Record accounting entries to the fund.

ii. Reconcile account balances for the fund.

iii. Establish policies and procedures to assure proper fund
accounting.

iv. Maintain proper documentation.

v. Update computer system records.

vi. Perform fund valuations of unit trusts and custodian accounts.

vii. Prepare schedules and tailor-made client reports.

viii. Coordinate preparation of annual accounts and audit unit trusts
and custodian accounts.
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However, the Fund administration part would continue to be handled
by the Operations Department of the Investment Manager.

Registrar

Sundaram BNP Paribas Fund Services Limited,
Regstrar and Transfer Agents,

SEBI Registration No. INR 000004066

Unit: Sundaram Mutual Fund,

Central Processing Center,

RR Towers II, Il Floor,

Thiru Vi Ka Industrial Estate, Guindy,

Chennai 600 032.

Toll Free 1800 425 7237 (India) +91 44 49057300 (NRI)

Information to Unit Holders

On acceptance of a valid application for subscription, units will be

allotted and a confirmation spequnt the number of units allotted by

way of email and/or SMS within 5 Business Days from the date of
closure of NFO will be sent to the Unit holder's registered e-mail
address and/or mobile number.

Subject to SEBI Regulations, Statement of Accounts will be sent to

those unitholders whose registered email address / mobile number

is not available with the Mutual Fund, unless otherwise required.

Money would be refunded in respect of applications rejected, within

five business days from the closure of the NFO period. The units of

the Scheme shall be available for trading through NSE within five

business days of allotment. o

While allotting units in case of subscription to the scheme through

switches from other schemes,

a. Additional units shall be allotted to the investors for the fractional
value greater than 0.5 units so that the total units are rounded off
to a full unit. The amount equivalent to conversion of fractional
unit to full unit shall be debited to unit premium reserve account.

b. For the fractional value upto 0.5 units, no additional units would
be allotted. The value of those units shall be credited as unit

remium reserve for the benefit of the investors.

c. The overall cost, if any, arising out of the process shall be
absorbed by Sundaram Asset Management Company Limited

Consolidated Account Statement:

1) A consolidated account statement (CASR/\ for each calendar
month to the Unit holder(s) in whose folio(s) transaction**(s)
has/have taken place during the month shall be sent on or before
10th of the succeeding month by mail/e-mail. . _
AConsolidated Account Statement (CAS) shall contain details
relating to all the transactions™ carried out by the investor across
all schemes of all mutual funds during the month and holding at
the end of the month including transaction charges paid to the
distributor, if any.

**The word ‘transaction’ shall include purchase, redemption,

switch, dividend payout, dividend reinvestment, systematic

investment plan, systematic withdrawal plan, systematic transfer
lan and bonus transactions. .

2) Incase of a sEecn‘lc request received from the Unit holders, the
AMC/Mutual Fund will provide the account statement to the
investors within 5 Business Days from the receipt of such request.

3) Incase the mutual fund folio has more than one registered holder,
the first named Unit holder shall receive the  CAS/account
statement.

4) For the pugoose of sending CAS, common investors across
mutual funds shall be identified by their Permanent Account
Number (PAN).

5) The CAS shall not be received by the Unit holders for the folio(s)
not updated with PAN details. The Unit holders are therefore
requested to ensure that the folio(s) are updated with their PAN.

6) Further, the CAS detailing holding across all schemes of all
mutual funds at the end of every six months #l.e. September/
March), shall be sent by mail/e-mail on or before 10th day of
succeeding month, to all such Unit holders in whose folios no
transaction has taken place during that period. The half yearly
CAS will be sent by e-mail to the Unit holders whose e-mall
address is available, unless a specific request is made to receive
in physical. Such Consolidated Account Statement shall reflect
the latest closing balance and value of the Units prior to the date
of generation of the account statement.

7) The statement of holding of the beneficiary account holder for
units held in DEMAT will be sent by the respective DPs
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periodically.
Any circular/clarification issued by SEBI/AMFI in this regard will
automatically become applicable and shall be incorporated in the
SID/SAI/KIM wherever applicable.

The Investment Manager shall publish the portfolio of the scheme as
of March 31 and September 30 of every year before the expiry of
one month from the close of each half year. The portfolio shall be
published in the SEBI-prescribed format in one national English daily
newspaper and in a newspaper in the language of the region where
the Head Office of the Mutual Fund is situated. The Investment
Manager shall disclose the portfolio (along with ISIN) as on the last
day of the month for all the schemes in its website
www.sundarammutual.com on or before the tenth day of the
succeeding month in a user-friendly and downloadable format,
preferably a spreadsheet.

Sundaram Mutual fund shall make half yearly disclosures of
unaudited financial results on its website www.sundarammutual.com
in the prescribed format within one month from the close of each
half year, i.e. on 31st March and on 30th September. The half- yearly
unaudited financial results shall contain details as specified in Twelfth
Schedule and such other details as are necessary for the purpose
of providing a true and fair view of the operations of the mutual fund.
In addition, Sundaram Mutual Fund shall publish an advertisement
disclosing the hosting of such financial results in its website, in
atleast one English daily newspaper having nationwide circulation
and in a newspaper having wide circulation gublished in the
language of the region where the Head Office of Sundaram mutual
fund is situated.

An abridged Scheme-wise annual report shall be only e-mailed to all
unit holders, whose e-mail address is available with the Fund, within
four months from the date of closure of the relevant accounting year;
unit holders who have not provided an email address/who have
re%uested for a physical copy shall receive a copy by post. The link
of Scheme-wise annual reports or abridged summary thereof will also
be prominently displayed at www.sundarammutual.com

Due Diligence by Sundaram Asset Management Company
It is confirmed that:

e The Scheme Information Document forwarded to SEBI is in
accordance with the SEBI (Mutual Funds) Regulation, 1996 and
the guidelines and directives issued by SEBI from time to time.

e All legal requirements connected with the launch of the Scheme
as also the guidelines, and instructions issued by the Government
of India and any other competent authority in this behalf, have
been duly complied.

* The disclosures made in this Scheme Information Document are
true, fair and adequate to enable the investors to make a well-
informed decision regarding an investment in the Scheme.

¢ The intermediaries named in this Scheme Information Document
and the Statement of Additional Information are registered with
SEBI and the registration is valid as on date.

This Scheme Information Document was approved by the Trustee of

Sundaram Mutual Fund vide letter dated 12/08/2013. The aforesaid

Due Diligence Certificate was submitted to the Securities and

Exchange Board of India.

Chennai P Sundararajan
05/02/2014 Head-Compliance & Company Secretary
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Definition, Abbreviation & Interpretation

Definition

In this document, the following words and expressions shall have the

meaning specified herein, unless the context otherwise requires:

Benchmark: The index for evaluating the performance of the Scheme.

Business Day

A day other than

e A Saturday

e A Sunday

e A day on which there is no RBI clearing/settlement of securities

e Aday on which the Reserve Bank of India and/or banks in Mumbai are
closed for business/clearing

e A day on which the Stock Exchange, Mumbai or National Stock
Exchange of India or RBI and/or banks are closed

e A day which is a public and/or bank holiday at an investor centre

e A day which falls within a book closure period announced by the
Trustee / Investment Manager.

e A day on which normal business cannot be transacted due to storms,
floods, bandh, strikes or such other events as the Investment Manager
may specify from time to time.

The Investment Manager reserves the right to declare any day as a

business day or otherwise at any or all branches / Investor Service

Centres. The expressions “Business Day” and” Working Day” have been

used interchangeably.

Custodian: A person who has been granted a certificate of registration

to carry on the business of custodian of securities under the Securities

and Exchange Board of India (Custodian of Securities) Regulation, 1996

and includes any entity appointed to act as custodian in respect of foreign

securities (including approved banks).

First Time Mutual Fund Investor: An investor who invests for the first

time ever in any mutual fund either by way of purchase/subscription or

Systematic Investment Plan.

Investment Management Agreement: Investment Management

Agreement dated August 24, 1996, executed between the Trustee and

the Investment Manager. Consequent to the change in the ownership &

name of the Asset Management Company and Trustee Company, the
agreement stands modified with the name of the Sundaram Asset

Management Company Ltd, as Investment Manager and Sundaram

Trustee Company, as the Trustee.

Investment Manager: Sundaram Asset Management Company Limited

incorporated under the provisions of the Companies Act, 1956 and

approved by the Securities and Exchange Board of India to act as the

Investment Manager for the Scheme of Sundaram Mutual Fund. AMC is

also called as Investment Manager alternatively.

Investor Service Centres or Official Points of acceptance of

transactions: Designated branches of Sundaram Asset Management

Limited or such other centres/offices as may be designated by the

Investment Manager or its registrars from time to time.

Mutual Fund or the Fund: Sundaram Mutual Fund, a trust set up under

the provisions of the Indian Trust Act, and registered with SEBI vide

Registration No.MF/034/97/2.

NAV: The Net Asset Value per unit of the Scheme, calculated in the

manner provided in the Scheme Information Document, as may be

prescribed by SEBI regulation from time to time

The Regulation: Securities and Exchange Board of India (Mutual Funds)

Regulation 1996 as amended from time to time.

Trustee: Sundaram Trustee Company Limited, as incorporated under the

Provisions of the Companies Act, 1996, and approved by SEBI to act as

Trustee to the Scheme of Sundaram Mutual Fund.

Trust Deed: The Trust Deed dated March 31st 2006 (as amended from

time to time) establishing the Mutual Fund.

Unit Holder: The term unit holder and investor has been used

interchangeably in this document.
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Abbreviation

In this document, an investor may find the following abbreviations.

AMC Asset Management Company

AMFI Association of Mutual Funds in India

AML Anti-Money Laundering

BSE Bombay Stock Exchange Limited
SBNPPFS| Sundaram BNP Paribas Fund Services Limited
CBLO Collateralised Borrowing and Lending Obligation
ECS Electronic Clearing System

EFT Electronic Funds Transfer

Fll Foreign Institutional Investor

FRA Forward Rate Agreement

HUF Hindu Undivided Family

IMA Investment Management Agreement

IRS Interest Rate Swap

ISC Investor Service Centre

KIM Key Information Memorandum

KYC Know Your Customer

NAV Net Asset Value

NRI Non-Resident Indian

NSE National Stock Exchange of India Limited
PAN Permanent Account Number

PIO Person of Indian Origin

PMLA Prevention of Money Laundering Act, 2002
POS Points of Service

RBI Reserve Bank of India

RTGS Real Time Gross Settlement

SAl Statement of Additional Information

SEBI Securities and Exchange Board of India
SEBI Act Securities and Exchange Board of India Act, 1992
SEFT Special Electronic Funds Transfer

Sl Standing Instructions

SID Scheme Information Document

Interpretation: The words and expressions used in this document and
not defined shall have the meanings respectively assigned to them therein
under the SEBI Act or the SEBI Regulation.

For the purpose of this document, except as otherwise expressly provided
or unless the context otherwise requires:

. the terms defined in this Scheme Information Document include the

singular as well as the plural.
° pronouns having a masculine or feminine gender shall be deemed

to be all inclusive

° all references to “dollars’ or *$’ refers to the United States dollars

o Rs refers to Indian Rupee.

. A crore means ten million or 100 lakh and

° A lakh means a hundred thousand

o References to timings relate to Indian Standard Time (IST).

o References to a day are to a calendar day including non-Business
Day
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Part | Risk Factors

Detailed Scheme-Specific Risks

Micro-cap stocks are generally illiquid in terms of trading volumes;
investors should assume that liquidity risks are higher.

This may result in higher impact costs. Impact costs are those costs
that are incurred for acquiring and disposing off stocks. These are
different from brokerage and custodian charges. The Scheme does not
guarantee that impact cost will be minimized or eliminated.

The Scheme may invest up to 10 per cent of net assets in unlisted
equity and equity- related instruments, which could affect the liquidity
of the Scheme.

While micro cap companies may offer substantial opportunities for
capital appreciation, there are also at least commensurate risks.
Historically, these companies have been more volatile in price than
larger company securities, especially over the short term. Among the
reasons for the greater price volatility are the less certain growth
prospects of smaller companies, the lower degree of liquidity in the
markets for such securities, lack of transparency and the greater
sensitivity of smaller companies to changing economic conditions.

In addition, micro-cap companies may lack depth of management, be
unable to generate funds necessary for growth or development, or be
developing or marketing new products or services for which markets
are not yet established and may never become established. They
could also suffer from disadvantages such as outdated technology,
lack of bargaining power with suppliers, low entry barriers and
inadequate management depth.

Transparency/liquidity levels may not be on par with established, large
companies. Corporate governance may be an issue with some
companies. They may not be resilient enough to withstand shocks of
business/economic cycles.

There are also risks specific to closed-end schemes and listed
securities.

The Units will not be redeemed prior to maturity and liquidity will be
only by selling the units in demat form on the National Stock Exchange.
Trading on the Stock Exchanges in which the Units of the Scheme are
listed may be closed/ suspended by the Stock Exchange authorities
under special circumstances (due to market volatility/circuit filter
rules/breakdown of communication/network systems/SEBI Directive, to
name a few).

Though the Units will be listed, there can be no assurance that there
will be an active secondary market in the Units of the Scheme.

The Scheme may use derivative instruments for the purpose of hedging
and portfolio balancing, as permitted under the Regulations. Usage of
derivatives will expose the scheme to certain risks inherent to such
derivatives.

Standard Risk Factors:

.

Investment in Mutual Fund Units involves investment risks such as
trading volumes, settlement risk, liquidity risk, default risk including the
possible loss of principal.

As the price / value / interest rates of the securities in which the Scheme
invests fluctuates, the value of your investment in the Scheme may go
up or down

Past performance of the Sponsor/Investment Manager/Mutual Fund
does not guarantee future performance of the Scheme.

The name of the Scheme does not in any manner indicate either the
quality of the Scheme or its future prospects and returns.

The sponsor is not responsible or liable for any loss resulting from the
operation of the Scheme beyond the initial contribution of Rs 1 lakh
made by them towards setting up the Fund.

The Scheme is not a guaranteed or assured return Scheme.

General Risk Factors
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Mutual Funds and securities investments are subject to market risks
and there is no assurance or guarantee that the objectives of the
Scheme will be achieved.

The main types of risks to which the Scheme is exposed are risk of
capital loss, market risk, currency risk, liquidity risk, credit risk, counter
party default risk, to name a few.

As with any investment in securities, the NAV of the Units issued under
the Scheme can go up or down depending on the factors and forces
affecting the capital markets.

The NAV may be affected by factors such as market conditions, level
of interest rates, market-related factors, trading volumes, settlement
periods, transfer procedures, pricefinterest rate risk, credit risk,
government policy, volatility and liquidity in markets, exchange rate,
geo-political development, to name a few.

Trading volumes in the securities in which the Scheme invest may
inherently restricts the liquidity of the Scheme’s investments.

Change in Government policy in general and changes in tax benefits
applicable to mutual funds may impact the returns to Investors in the
Scheme.

The tax benefits available under the Scheme is as available under the
present taxation laws and subject to relevant conditions. The

Scheme
Information
Document

Sundaram Select Micro Cap-Series IV

information given is included for general purposes only and is based
on advice that the Investment Manager has received regarding the law
and the practice that is now in force in India.

Unit holders should be aware that the relevant fiscal rules and their
interpretation might change. As is the case with any investment, there
can be no guarantee that the tax position or the proposed tax position
prevailing at the time of investment in the Scheme will endure
indefinitely. In view of the individual nature of tax consequences, each
Investor/Unit holder is advised to consult his/her own professional tax
advisor.

Investors/unit holders are also urged to read the detailed clause(s)
titled ‘Special considerations’.

This is only an illustrative list and not an exhaustive list factors that could affect
the NAV of the Scheme. They should read the risk factors presented in this
document though the list is no way exhaustive. Potential investors should rely
solely on the information contained in this Scheme Information Document and
are advised to consult their investment advisors before taking investment
decisions.

Risk of Capital Loss

The Net Asset Value (NAV) of the Scheme is exposed to market fluctuations,
and its value can go up as well as down. Investors may lose their entire
principal.

Risk Factors - Debt Markets

Interest Rate Risk: Changes in the prevailing rates of interest may affect
the value of the Scheme’s holdings and consequently the value of the
Scheme’s Units. Increased rates of interest, which frequently accompany
inflation and /or a growing economy, may have a negative effect on the
value of the Units. The value of debt securities held by the Scheme
generally will vary inversely with the changes in prevailing interest rates.
While it is the intent of the fund manager to invest primarily in high rated
debt securities, the Scheme may from time to time invest in higher yielding,
low rated securities. As a result, an investment in the Scheme may be
accompanied by a higher degree of risk relative to an investment
consisting exclusively of high rated, lower yielding securities.
Credit Risk: Credit Risk refers to the risk of failure of interest (coupon)
payment and /or principal repayment. All debt instruments carry this risk.
Government securities carry sovereign credit risk. The assets of the
Scheme will be partly or entirely invested in fixed income securities issued
by a corporate entity, bank, financial institution and/or a public sector
undertaking owned by the Government of India or by a government inn
any state. The credit risk associated with the aforementioned issuers of
debt is higher than that of government securities.
Price Risk: As long as the Scheme wil